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FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE QUARTER ENDED 31 DECEMBER 2002


NOTES 

1
Basis of preparation


The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange. 

The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2001.

2
Audit report


The Group’s financial statements for the year ended 31 December 2001 were reported on without any qualification.

3
Seasonal or cyclical factors


The Group’s business operation in the current quarter and financial year-to-date was not affected by any seasonal or cyclical factors.

4
Unusual items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.

5
Changes in estimates


There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6
Debt and equity securities 

Except for the issuance of 1,615,000 and 2,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at option prices of RM4.50 and RM5.50 per share respectively, there were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

7
Dividend paid


A second interim dividend of 15 sen per share less 28% income tax (previous corresponding period: Nil) amounting to RM10,974,636.01 was paid on 28 January 2003 to shareholders registered at the close of business on 6 January 2003.

Taking into account the first tax-exempt interim dividend of 10 sen per share, the total gross interim dividends paid in respect of the financial year ended 31 December 2002 was 25 sen per share.

8
Valuation of property, plant and equipment

The valuation of property, plant and equipment have been brought forward, without amendment from the previous audited annual financial statements.  

9
Subsequent events


A wholly owned subsidiary, Ta Ann Properties Sdn. Bhd. entered into a Sales & Purchase Agreement (“S & P”) for the acquisition of a parcel of land held under Lot 5543, Block 16, Kuching Central Land District containing an area of 3.6074 hectares, more or less, for a cash consideration of RM13.5 million on 2 January 2003.  

The Company’s proposed acquisition of Raplex Sdn. Bhd. was completed on 24 January 2003, while the new shares issued under the bonus issue of one new share for every two existing shares were listed on the KLSE on 11 February 2003.

10
Changes in the composition of the Group 


On 26 November 2002, the Company acquired a new subsidiary, Ta Ann Properties Sdn. Bhd., by purchasing all its issued and paid-up share capital of RM2.00 consisting of two (2) ordinary shares of RM1.00 each for a  cash consideration of RM2.00. 

11
Trade and other receivables 

	
	
	
	

	
	2002
	
	2001

	
	RM’000
	
	RM’000

	
	
	
	

	Trade receivables
	25,364
	
	14,182

	Interest receivables
	66
	
	116

	Tax recoverable
	1,702
	
	915

	Deposits
	652
	
	45

	Prepayments
	2,475
	
	2,263

	Other receivables
	447
	
	397

	Advances to STIDC
	21,000
	
	-

	Advances to sub-contractor
	4,500
	
	-

	
	
	
	

	
	56,206
	
	17,918


During the financial year, a subsidiary company entered into an agreement with Sarawak Timber Industry Development Corporation (“STIDC’) for the purchase of merchantable timber logs.  A sum of RM21,000,000 has been paid to STIDC as advance payments which will be progressively deducted from the purchase price of timber logs.

The advance of RM4.5 million (2001: Nil) to a sub-contractor is unsecured, interest free and was trade to allow the sub-contractor to finance the purchase of machinery equipment.

12
Capital commitments

	

	31 December 2002

RM’000

	Acquisition of a subsidiary -

Contracted but not provided

for in the financial statements

Property, plant and equipment -
	68,000

	Contracted but not provided

for in the financial statements
	11,076

	Authorised but not contracted for
	25,405

	
	104,481


13
Contingent liabilities - unsecured

	

	31 December 2002

RM’000

	Bankers’ acceptance


	1,371

	
	1,371


14
Segmental Reporting

	

	Revenue
	Profit/(Loss) before tax

	
	Year ended 31 December

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Timber products
	295,348
	256,552
	67,918
	49,521

	Reforestation and plantation
	435
	-
	(105)
	-

	
	295,783
	256,552
	67,813
	49,521

	Inter-segment elimination
	(138)
	-
	(138)
	-

	
	295,645
	256,552
	67,675
	49,521

	
	
	
	
	


15
Review of performance 

The Group attained a revenue of RM80.01 million for the three months ended 31 December 2002, an increase of 28.2% compared to the corresponding period in 2001.  The relatively better selling price and higher volume of logs and plywood sales accounted for the increased revenue.  Profit before tax and profit after tax for the quarter under review were RM19.34 million and RM17.20 million respectively, rising by 72.4% and 52.6% from RM11.21 million and RM11.27 million for the corresponding quarter in 2001. 

For the financial year ended 31 December 2002, the Group revenue rose by 15.2% to RM295.65 million from RM256.55 million for year 2001.  The Group recorded a pre-tax profit of RM67.68 million, an increase of 36.7% over the RM49.52 million of 2001.

16
Material Changes in the Quarterly Results

For the quarter under review, the Group reported a profit before tax of RM19.34 million, RM6.23 million lower than that of the immediate preceding quarter.  Lower sales volume due to festive holidays in the quarter under review mainly accounted for the lower profit. 

17
Current Year Prospects


The performance of the timber industry in the year 2003 will depend on the market price.  The anticipated reduction in the logs supply will have a positive impact on the timber market.

Barring unforeseen circumstances, the Board expects the Group’s result to be satisfactory for the current year. 

18
(a)
Variance of Actual Profit from Forecast Profit

(b)
Shortfall in the Profit Guarantee


Not applicable as no profit forecast was published, and no profit guarantee were provided.

19
Taxation


The taxation charges of the Group for the period under review are as follows:

	
	3 months ended
	12 months ended

	
	31 December
	31 December

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	Malaysian taxation
	2,082
	1,218
	7,366
	6,473

	Over provision of  taxation  in respect of  prior years
	-
	-
	(34)
	(16)

	Under provision of  taxation in respect of  prior years
	38
	-
	54
	-

	Provision for deferred taxation
	(1)
	-
	(1)
	(20)

	Total
	2,119
	1,218
	7,385
	6,437


The Group’s effective tax rate for the current quarter ended 31 December 2002 is lower than the statutory tax rate of 28% due to no taxation charge on the profit derived by a subsidiary company, Ta Ann Plywood Sdn. Bhd. which has been granted pioneer status under the Promotion of Investment Act, 1986 for the manufacturing of plywood for a period of five years commencing 01 January 1994.  This incentive has been further extended for a period of five years from 01 January 1999.

20
Sales of unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current quarter and financial year to date.

21
Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases or disposals of Quoted Securities for the current quarter and financial year to date.

(b) Total investments in quoted securities as at 31 December 2002 were as follows :-


RM’000


(i)
Total investment at cost
3,500



Allowance for diminution in value
(383)




-------


(ii)
Total investment at carrying value/book value
3,117




====

(iii) Total investment at market value at end of reporting


period
3,117




====

22
Status of Corporate Proposals

On 8 April 2002, the Company:-

(i) proposed a bonus issue of new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held; and

(ii) entered into a conditional sale and purchase agreement to acquire the entire equity interest in Raplex Sdn. Bhd. comprising 1,000,000 shares for a purchase consideration of RM68,000,000 to be satisfied by cash of RM13,600,000 and issuance of 15,410,765 new ordinary shares in the Company at the theoretical ex-bonus issue price of RM3.53 per share; the issue price was to be revised to RM3.74 per share and 14,545,455 shares would be issued if the 5-day weighted market price per share immediately after approval of the proposals by the Securities Commission adjusted for the proposed bonus issue exceeded RM3.74 per share.

Applications were submitted to and approvals for the proposals had been obtained from the Securities Commission (SC), Foreign Investment Committee (FIC), Ministry of International Trade and Industry (MITI), and Director of Forests, Sarawak.

It is a condition of the SC’s approval that the occupational permit for the sawmill office complex of Raplex be obtained within six (6) months from 25 September 2002, the date of the approval by the SC.  The Vendors have given undertakings that they will procure the issuance of the occupational permit within six (6) months from the date of approval by the SC on the proposals.  This is in accordance with the condition of approval imposed by the SC.  The FIC, MITI and Director of Forests, Sarawak did not imposed any conditions in their approvals.  

The proposals were approved by shareholders in the extraordinary general meeting of the Company on 21 December 2002.  As mentioned in Note 9, the acquisition of Raplex Sdn. Bhd. was completed on 24 January 2003.  The bonus shares were listed on the KLSE on 11 February 2003. 

23
Group Borrowings and Debt Securities


Group borrowings as at 31 December 2002 were as follows:-

	Unsecured short term borrowings
	RM’000

	Bankers acceptance
	27,675


	Hire purchase creditors
	RM’000

	Repayable within 12 months
	4,834

	Repayable after 12 months
	  510

	Total
	5,344



All borrowings are denominated in Ringgit Malaysia.

24
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

25
Material Litigation

There are no pending material litigations as at the date of this announcement.

26
Dividend

No dividend has been recommended for the financial last quarter ended 31 December 2002.

27 
Earnings per share






Current year to date






ended 31/12/2002


Basic

Net profit attributable to ordinary shareholders (RM’000)
64,113


Weighted average number of ordinary shares in issue
100,562,750






=========


Basic earnings per ordinary share (sen)
63.75






====

Diluted


Net profit attributable to ordinary shareholders (RM’000)
64,113


Weighted average number of ordinary shares in issue:
100,562,750


Weighted average number of unissued shares
3,596,668


Weighted average number of share that would have been issued


at fair value


(3,053,818)






---------------


Adjusted weighted average number of ordinary shares for calculating


diluted earnings per ordinary share
101,105,600






=========


Diluted earnings per ordinary share (sen)
63.41






====
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